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June 5, 2024 

 

 

To: Clients and Friends 
 

From: Daniel S. Engle 
 

Subject:  Fannie Mae and Freddie Mac Clarify that Builder Forward Commitments Are 

Not Interested Party Contributions 

 

On June 5, 2004, both Fannie Mae (Selling Guide Announcement SEL-2024-04, click here) 

and Freddie Mac (Bulletin 2024-7, click here) issued updates to their selling guides 

regarding builder forward commitments. Builder forward commitments are agreements 

between lenders and builders in which the builder pays the lender a fee for the lender to 

offer future buyers a specific interest rate for a given time period.  Both Fannie and Freddie 

have clarified that the costs associated with obtaining the commitments are not considered 

interested party contributions and thus not subject to their interested party contribution 

limits.  

 

However, both Fannie and Freddie indicated that they wish to identify these loans and will 

require lenders who will deliver these loans to enter in an applicable code beginning for 

mortgages with applications on or after September 4, 2024. For Freddie Mac, this will be 

“ULDD Date Point Investor Feature Identifier (Sort ID 368) valid value ‘J70’”. For Fannie 

Mae, this will be “Special Feature Code (SFC 887)”. 

 

  

 

 

 

 

 
This Memorandum is provided as general information in regard to the subject matter 

covered, but no representations or warranty of the accuracy or reliability of the content of 
this information are made or implied. Opinions expressed in this memorandum are those 
of the author alone. In publishing this information, neither the author nor the law firm of 
Black, Mann & Graham L.L.P. is engaged in rendering legal services. While this 
information concerns legal and regulatory matters, it is not legal advice and its use 
creates no attorney-client relationship or any other basis for reliance on the information. 
Readers should not place reliance on this information alone but should seek independent 
legal advice regarding the law applicable to matters of interest or concern to them. The 
law firm of Black, Mann & Graham L.L.P. expressly disclaims any obligation to keep the 
content of this information current or free of errors. 

 

 

https://singlefamily.fanniemae.com/media/39246/display
https://guide.freddiemac.com/app/guide/bulletin/2024-7

